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By Perry Diaz

Sacramento, California

The Arroyo's In Hot Water

SACRAMENTO, CALIF., Sept. 9 (PinoyGlobal) -
Therecentexposé of President GloriaMacapagal Arroyo’s
sons’ real estate properties in the U.S. has sparked a
maelstrom of criticismagainstthe Arroyo family. Indeed, it
has opened a can of worms that dates back before Gloria
ascendedtothe presidency in January 2001.

Gloria’seldest son, Congressman Juan Miguel “Mikey”
Arroyo, made the headlines lately when VERA Files ex-
posed his undeclared beachfront home in Foster City,
California, anupscale suburb of San Francisco. According
to VERA Files, Mikey claimed that “the property was
transferredtoacompany called BeachWay Park LLCasa
way of explaining why the property did not appear in his
2007 and 2008 Statement of Assets, Liabilities and Net-
work (SALN).” LLC isshort for Limited Liability Com-

pany.

However, as of August 31, 2009, the subject property,
located at 1655 Beach Park Blvd., is still in the name of
Mikey’swife Angela Arroyo Montenegro. It’sevidenced
byagrantdeed dated April 2008 recorded inthe San Mateo
County Assessor’s Office showing Angelaasthe “grantee.”
Californialaw stipulates that a property owned by either
spouse isconsidered “community property.” Inotherwords,
Mikey still owns 50% of the property he transferred to
Angela.

Aside fromnotdisclosing hisU.S. property inhis 2007 and
2008 SALN’s, anotherissue raised was: Where did Mike
getthe P63.7 millionthat he used to pay for the property?

Duringanationally televised interview by Winnie Monsod,
Mikey claimed that he gained his wealth from campaign
donors. But campaign donations are supposed to be used
only for campaign materialsandexpenses. Inmy opinion, to
pocket campaign donations and use them for buying prop-
ertiesandbusinessesis, pureandsimple, corruption.

Did these campaign donors expect Mikey to repay them
with favors such asgovernment construction contractsand
other profitable government projects using his pork barrel
funds? Ifthiswas the case, then Mikey had indirectly used
taxpayers’ money to buy properties and businessesin the
United States.

In a phone interview with the media, Mikey said “If you
examineclearlymy SAL, if youread itwell, you can see we
(hisfamily) canwell afford tobuy properties.” Yes, I believe
Mikey. His family hastons of money.

Thisreminds me of my own experience in 1998 when | had
aconstruction contract to perform seismic retrofit in the
basementofafive-story apartmentbuilding located at 737
Bush Street, afew blocks fromthe Philippine Consulatein
San Francisco. | was a state-licensed general building
contractor at that time. Although my contract was with a
certain Filipino-American business woman by the name of
Lita(surnamewithheld for confidentiality), Litaclaimedthat
the building was owned by then Vice President Gloria
Macapagal Arroyo and her husband Jose Miguel “Mike”
Arroyo. According to Lita, the Arroyos own many real
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estate properties in Northern California. She claimed that
shewasagood friend of Gloriaand was entrusted by her to
managetheir properties.

In2007, the Bush St. property made the newswhenacertain
MariaCelia Virginia Suarez -- Maricel for short--allegedly
filedadisbarmentcomplaintagainst Mike Arroyo forimmo-
rality. Mike denied thatadisbarment petitionhad beenfiled
againsthimincourtbut Suarez’s exposé of the Arroyos’ real
estate holdings inthe U.S. makes one to wonder where did
the Arroyos getall the money to acquire these properties?

Suarez claimedthatsheand Mike had aromantic affair since
the mid-70’swhen she was only 26 yearsold. She claimed
thatin 2004, Mike convinced her to move tothe U.S.and
told her that he would divert money from Gloria’s 2004
campaign fundsto supporther.

While she was in the U.S., Suarez said that she gathered
documentsregarding the property at 737 Bush St.aswell as
the “Figaro property”-- “Figaro” stood for “First Gentleman
Arroyo” -- at the upscale Marina area in San Francisco.
Suarez claimed that Mike bought the Marina mansion for
$125 million -- P6.25 billion! -- in December 2004. She
claimed that Gloria was present when the payment was
made. Shealso claimed that Mike told her thathe was forced
by Gloriato transfer the Bush St. property to his brother,
Rep. Ignacio “lggy” Arroyo. Accordingly, the transfer was
madeafter Iggy’stestimony during the “Jose Pidal”’ Senate
hearingwhere Sen.Ping Lacsonalleged that Mike laundered
morethan$3.7 millionin“hotmoney.” Itwasrevealed during
the Senate hearing that Mike was having anaffair with his
secretary, VictoriaToh. The revelation further infuriated
Suarez.

In2005, amidstamultitude of scandals involving the First
Family --whichrocked Gloria’sadministrationand threat-

ened herownsurvival in office -- Mike and son Mikey left
the country and wentto voluntary exileinthe U.S. Mikey
was involved in the celebrated jueteng payola scandal.
DuringaSenate hearing, the self-confessed “bagman’ pointed
to Mikey asthe “Lion King” whoreceivedthe lion’sshare
of jueteng payoffs. Although the “bagman” failed toback up
his claims, the furor over the scandal built to a shattering
crescendo thateventually forced Mikey and hisdad to flee.

They came backamonth later toattend the funeral of Mike’s
oldersister who passed away. They never leftagain. Since
then, many more earth-shaking scandals erupted involving
members of the First Family, high-ranking government
officials, and cronies of the Arroyos.

Mikey’s failure to satisfactorily explain where he got the
money to purchase aproperty and businessesinthe U.S.and
hisstatementthat his family “canwell afford to buy proper-
ties,” isboundtodiminish Gloria’sinfluence in herremaining
nine monthsinoffice. Itwould make heran ineffectual “lame
duck” president. And as such, her political allies would
abandon herto look for anew patronamongst the presiden-
tial candidates.

With Gloria’sattemptto pursue a Charter change toamend
the constitution deemed as dead onthe water, her departure
fromthe national scene would end her dream of reemerging
inthe future asanational leader.



